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Nature and reason for reporting

For scrutiny - consistent with professional guidance.

1. This report is presented to ensure that the Council complies with the Chartered Institute of
Public Finance and Accountancy (CIPFA) Code of Practice for Treasury Management which
recommends that Members should be updated on treasury management activities at least
twice a year, but preferably quarterly.

2. The Council’'s treasury advisers (Sector) have provided a summary of the economic

background and the economic outlook (Appendices 1 & 2) and have also recently provided
the following forecast.
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2.1 Sector undertook a review of its interest rate forecasts following the issue of the latest
Bank of England Inflation Report for August 2013 and the initiation of forward guidance
by Mark Carney, the new Governor of the Bank of England: this is intended to make
the Bank’s existing stimulus programme more effective by providing greater clarity to
households and businesses. He, and the MPC, have given an emphatic message that
the financial markets are wrong in expecting the first increase in Bank Rate to be as
early as quarter 4 of 2014 and that Bank Rate is unlikely, on current indications, to be
going up before quarter 4 of 2016. Sector have, therefore, had to fundamentally revise
their forecast for Bank Rate in line with this guidance and move the forecast for the first
increase in Bank Rate from quarter 1 2015 to quarter 4 2016.



The forecasts provided have also had to take on board the sharp rise in US treasury and
UK gilt yields (and, therefore, PWLB rates) since Ben Bernanke made his speech on 19
June, indicating that Quantitative Easing (QE) in America was likely to start tapering off
later this year. This had a huge impact on financial markets both in terms of investors
selling out of bonds (risk off) and switching into shares (risk on) with a consequent impact
on share markets standing at or near new highs.

At the beginning of the year, the Council’s borrowing portfolio was all from PWLB and was
£10.3m below the Capital Financing Requirement (CFR) (i.e. part of the borrowing has been
internalised). Our treasury strategy for 2013/14 adopted on the 5 March 2013, is based on
the expectation that, in the medium term, investment rates would be short of long term
borrowing rates and so value could be best obtained by postponing new external borrowing
and adopting internal borrowing. Additionally, this strategy is being adopted so as to
minimise counterparty risks. This strategy, if followed throughout this year, will result in a
further increase in the gap between CFR and external borrowing. This is all subject to
caution, with regular monitoring of the interest rate market and a pragmatic approach to
changing circumstances so as to avoid long term costs outweighing any short term gains
from not externalising.

The table shows the positions at the beginning and end of the quarter.

30 June 2013 31 March 2013
£m % £m %
Borrowing (all fixed rate) 96.1 5.53 96.1 5.53
Deposits — Call to 30 days 13.7 0.75 3.5 0.79
Deposits — Fixed Term (all < 1 year) 10.0 1.27 10.0 1.63
Total Deposits 23.7 0.96 13.5 1.41
Average Deposits in the Quarter 28.0 0.92 20.8 1.17

4.1 Details of the institutions holding the deposits can be found at Appendix 3.
4.2 During the period no new external borrowing was taken up.

4.3 On the investments side, a fixed term deposit with the Royal Bank of Scotland (RBS)
(E5m, 1.68%, 364 day duration) matured in May and on the same day all of this money
was reinvested with RBS for 6 months at 0.95%.

There are two points worthy of note;

e The list of creditworthy counterparties continued to be highly restricted, with very
few counterparties standing up to the approved credit criteria; and

o Investment rates available in the market have continued at historically low levels
and fell further during the quarter as a result of the Government’s Funding for
Lending Scheme.

Upon reviewing the options for the maturing funds, the decision was made to reinvest
the funds and RBS was deemed the most viable option for investment given its part
nationalised status. The only issue, however, was the indication that RBS could be
denationalised in early 2014, which could well bring with it creditworthiness issues and,
therefore, risks. The decision was made, with security of funds at the forefront, to invest
for 6 months rather than the 364 days of the investment it was replacing, so as to
minimise the risk of holding investments at the time of privatisation of RBS. This
decision does not explain the dramatic reduction in the rate of return between the
maturing investment and the new replacement; the rate on offer from RBS was the
same for a 6 month investment as it was for 364 days, the Funding for Lending
Scheme is the main reason put forward for the reduction in rates.



4.4 In terms of continuing investments, it has previously been reported that there have
been credit rating issues with Santander UK plc. During the quarter the decision was
made to continue investing with the bank. The main points to note are as follows:

e The approved 2013/14 Annual Investment Strategy, section 4.3, details the
creditworthiness policy. In summary, the process is to apply minimum credit ratings
for investments. Layered on top of this is Sector’s creditworthiness service, which
results in suggested investment durations. In addition to this, reference is made to
market data and information;

e Santander’s credit rating remained unchanged during the quarter, with all the long
term ratings being 2 levels below the approved lending list criteria, and 2 of the short
term ratings being 1 level below the criteria;

e The advice from the Authority’s appointed treasury management advisers (Sector)
was that it was appropriate to continue investing on a call basis;

¢ Independent analysis and monitoring of the markets backed up the conclusions
reached by Sector;

e Given all the considerations stated above, the decision was made to continue to
invest with Santander, on a call basis only.

4.5 Given the continued challenges faced in investing funds in secure, creditworthy
institutions, offering a reasonable rate of return for the risk, options are being
investigated to diversify the investment portfolio (in terms of both types, and geographic
locations of investments). | shall report back at the next available opportunity on
developments in this area.

5. During the quarter, the Council remained within its Prudential and Treasury limits. The ‘Mid-
year Review Report’ will provide an update and analysis of performance against the treasury
indicators and any prudential indicators as appropriate.

6. The Council's budget for the current year includes revenue provision for potential
unsupported borrowing. Any such additional borrowing requirement will need to be approved
by the County Council.

7. The plans for the rest of the year are:

e To continue to invest surplus balances in a way that ensures security as well as liquidity
and yield;

e To continue to internalise borrowing whilst regularly monitoring market conditions;

e To monitor the market so that rescheduling can be undertaken at an appropriate time if
opportunities are available;

e To respond to possible initiatives for using unsupported borrowing or one-off borrowing
support.

8. RECOMMENDATION

To consider the content of the report.

CLARE J WILLIAMS 16 AUGUST 2013
HEAD OF FUNCTION (RESOURCES) & S151 OFFICER



ATODIAD / APPENDIX 1

Cefndir Economaidd / Economic Background

During the quarter ended 30" June (the second calendar quarter):-

Indicators suggested that the economy accelerated,;

Stronger household spending, both on and off the high street;

Inflation remained stubbornly above the MPC’s 2% target;

The MPC remained in a state of limbo ahead of Mark Carney’s arrival;

10-year gilt yields rose above 2.5% and the FTSE 100 fell below 6,100;

The Federal Reserve discussed tapering the pace of asset purchases under Quantitative
Easing 3 (QE3).

After avoiding recession in the first quarter with a 0.3% quarterly expansion, it looks likely
that the economy grew even more strongly in Q2. On the basis of past form, the CIPS/Markit
business surveys for April and May point to 0.5% quarterly growth in the second quarter of
2013. Official output data echoed the message from the business surveys. The 3m/3m
change in industrial production reached 0.9% in April, the strongest pace since July 2010.
Similarly, the service sector expanded by 0.8% on the same basis. And while output in the
volatile construction sector in April was 1% lower than a year ago, it was the smallest annual
fall since the end of 2011, raising the prospect that the sector supported the recovery in Q2.
There have been signs of renewed vigour in household spending in the second quarter.
May’s 2.1% monthly rise in retail sales overturned April's 1.1% fall. This tallied with
information from the Bank of England agents, who reported a further pick-up in retail sales
values in May. Non-high street spending looks to have been robust too, with new car
registrations up by 20% in the year to May.

The pick-up in economic growth appears to have supported the labour market, with
employment rising by 24,000 in the three months to April. Admittedly, this was a lot slower
than the 113,000 quarterly gain in employment seen on average over the past twelve
months. But the rise in employment was still strong enough to reduce the level of
unemployment further. The ILO measure fell by 5,000 in the three months to April while the
timelier claimant count measure reported an 8,600 fall in May. Meanwhile, pay growth
rebounded strongly in April, though this was mostly driven by high earners delaying bonuses
until after April’s cut in the additional rate of income tax. Excluding bonuses, earnings rose by
just 1.3% yly, well below the rate of inflation at 2.7% in May.

Meanwhile, the Bank of England extended its Funding for Lending Scheme (FLS) into 2015
and sharpened the incentives for banks to extend more business funding. To date, the
mortgage market still appears to have been the biggest beneficiary from the scheme, with
the quoted interest rate on a 2-year fixed rate mortgage at a 90% loan-to-value ratio now
4.6%, around 130 basis-points lower in May than when the FLS was introduced in August
2012.

Alongside the Government’s Help to Buy scheme, which provides equity loans to credit-
constrained borrowers, this is helping to boost demand in the housing market. Mortgage
approvals by high street banks, as measured by the BBA, rose from 33,000 to 36,100 in
May. Excluding a stamp-duty holiday related spike in January 2012, this was the highest
level for over three years. The rise in demand has helped to push up house prices, with both
the Halifax and Nationwide measures reporting a 0.4% monthly gain in May. On an annual
basis, measured prices were up by 3.7% and 1.1% respectively.

Turning to the fiscal situation, the public borrowing figures continued to be distorted by a
number of one-off factors. On an underlying basis, borrowing in Q2 looked to be broadly in
line with last year’s figures, highlighting the government’s difficulty in reducing borrowing
while economic growth is relatively lacklustre.



¢ Meanwhile, the 2013 Spending Review, covering only 2015/16, made no changes to the
headline Government spending plan. Total expenditure was still forecast to be broadly flat in
real terms in 2015/16 and the £50bn planned capital expenditure announced for that fiscal
year was identical to the amount already outlined in March’s Budget.

e On the monetary policy front, June’s MPC meeting, the last chaired by the outgoing
Governor Mervyn King, showed that the Committee remained in limbo ahead of the arrival of
his replacement, Mark Carney. The Committee voted 6-3 to keep the level of asset
purchases unchanged at £375bn, with the majority judging that the current stimulus and
Funding for Lending Scheme would be sufficient to support growth in the context of price
stability.

e Having fallen from 2.8% to 2.4% in April, CPI inflation rose to 2.7% in May. May’s rise mostly
reflected price changes due to the earlier timing of Easter, which depressed inflation in April.
Even so, inflation is still likely to have risen further in June due to base effects, with last
year’s fuel price falls providing an unfavourable annual comparison. That said, underlying
price pressures do seem to be easing, with wages and producer prices both growing at
subdued rates. Indeed, if anything, the inflation outlook brightened over the second quarter,
with the price of oil falling from $108pb to $103pb while sterling appreciated by around 1.5%
on a trade-weighted basis.

e Having continued to rally over April and May, financial markets sold off in June following a
Federal Reserve statement that suggested the central bank may ‘taper’ its asset purchases
earlier than anticipated. The resulting rise in US Treasury yields was replicated in the UK,
with 10 year gilt yields rising to 2.5% from 1.8% at the start of the quarter. Equities were hit
too, with the FTSE 100 falling from 6,411 at the start of the quarter to below 6,100 before
ending the quarter a bit higher at 6,240.

¢ In the US, the statement from the Fed took the limelight. The Fed’s comments sparked a
sharp sell-off in the Treasury market, with 10-year Treasury yields hitting 2.54%. The Fed
move was a response to the improving economic outlook in the US. Indeed, payroll figures
showed that the US added 175,000 new jobs in May, helping to pull the unemployment rate
down to 7.6%, from 8.2% a year ago. In the housing market, house prices rose by 12% in the
year to April, which helped to bring more households out of hegative equity.

¢ Meanwhile, tensions in the Eurozone eased over the second quarter, but there remained a
number of triggers for a potential flare-up. For example, the Democratic Left party left the
Greek governing coalition in June, causing 10 year Greek government bond yields to surge
to 11.5% from around 8% a month ago. And while the economic survey data improved
consistently over the first half of the year, the composite Eurozone PMI is still pointing to a
further contraction in output in Q2. If this materialises, it would be the seventh quarter of
Eurozone recession, the longest on record.

Allan o/ From SECTOR Ltd



ATODIAD / APPENDIX 2
Rhagolygon Economaidd / Economic Outlook
Bank of England Inflation Report for August 2013

After the previous Inflation Report included a somewhat encouraging shift towards optimism in
terms of a marginal upgrading of growth forecasts, this latest Inflation Report has occurred in the
midst of a recent welter of economic statistics which has left economists and forecasters
speechless in terms of finding suitable words to describe a major simultaneous shift up in gear of
the economy in all of the three sectors of services, manufacturing / industrial AND construction! It
is not therefore surprising that the Report upgraded growth forecasts for 2013 from 1.2% to 1.4%
and for 2014 from 1.7% to 2.5%. However, Carney put this into perspective by describing this
welcome increase as not yet being “escape velocity” to ensure we return to strong growth after
what has been the weakest recovery on record after a recession. So very encouraging yes, but
still a long way to go yet. There therefore still remains the potential for further QE, especially to
depress vyields of gilts under five years, which the MPC may feel are still too high with financial
markets not taking on board the MPC view of when Bank Rate is likely to start to rise.

In addition to QE, the Funding for Lending Scheme (FLS), (started in August 2012), is aimed at
encouraging banks to expand lending to small and medium size enterprises. The FLS certainly
seems to be having a positive effect in terms of stimulating house purchases (though levels are
still far below the pre crisis level), and a marginal increase in house prices. FLS is also due to be
bolstered by the second phase of Help to Buy aimed to support purchasing of second hand
properties, which is due to start in January 2014. However, concerns are increasing that QE, FLS
and Help to Buy are also in danger of causing asset price bubbles in terms of investors seeking
higher yields by switching investment of cash from gilts, (still at historically low yields despite
recent rises), to corporate bonds and equities and in FLS and Help to Buy inflating house prices,
resulting in prices in each of these markets being pushed to potentially unsustainable levels —
which was one of the primary causes of the initial crisis in the world financial system in the last
decade. Indeed, both Fitch and the IMF have recently issued warnings about a potential housing
price bubble and an increase in UK Government contingent liabilities by guaranteeing mortgages
where purchasers were only required to put in deposits of 5% whereas the Government provided
a guarantee to lending banks on 20% of the mortgage.

As for inflation, it was forecast to be little changed from the previous Report — falling back to 2%
within two years and staying there during year three.

Forward guidance caveats

Bank of England governor Mark Carney has said that the Bank will not consider raising interest
rates until the jobless rate (labour force survey / ILO i.e. not the claimant count measure) has
fallen to 7% or below. This would require the creation of about 750,000 jobs and could take three
years. The UK unemployment rate currently stands at 2.5 million i.e. 7.8% on the LFS / ILO
measure. Forward guidance was needed "so that people at home, people who are running
businesses, across the UK, can make decisions - whether they are investing or spending - with
greater certainty about what is going to happen with interest rates". Mr Carney emphasised that
the 7% unemployment figure was not a target, but a point at which the Bank of England would
re-examine interest rates.

The Bank's guidance is subject to three provisos; breaching any of them would sever the link
between interest rates and unemployment levels. These so-called 'knock-outs' are:

e CPIl inflation is judged more likely than not to be at or above 2.5% over an 18-month to
two year horizon;

e inflation looks like it could get out of control in the medium term; and



e the Bank's Financial Policy Committee judges that this stance poses a significant threat to
financial stability

This actually makes Sector forecasting more complex given the lack of available reliable
forecasts by economists over a three year plus horizon.

The Sector view is that the recession was notable for how unemployment did NOT rise to the
levels that would normally be expected in a major recession. The latest Inflation Report noted that
productivity has sunk to 2005 levels. We are, therefore, concerned that there has been a
significant level of retention of labour, which will mean that a significant amount of GDP growth
can be accommodated without a major increase in employment. While this may not be quite at
‘the jobless recovery level’, it does support the Bank’s view that it will take three years to get
unemployment down to a level of 7%.

That then leaves an open question as to how likely it is that one of the three caveats could kick in.

As for the first - CPI inflation, the MPC is both judge and jury on whether to look through
temporary spikes in actual CPI inflation. As for the second, the MPC has also looked through
heightened inflation expectations, while wage increases have remained very low and well below
inflation. The third caveat is a tough one as the Financial Policy Committee has to do everything
in ITS power to ensure financial stability, so it is not very likely at all that the MPC would be likely
to be called upon to use monetary policy to help in this area as a very long, long stop. So that
leaves unemployment very much in the driving seat, provided all other things remain equal. Will
they remain equal?

Particular headwinds for the UK economy are going to be: -

o We could be seeing the start of an economic recovery built on sand rather than rock, i.e.
based on consumers spending supported by running down savings while savings rates
are miniscule, and/or increasing borrowing while borrowing rates are also so low. This
could cause much pain when Bank Rate does eventually go up, potentially sowing the
seeds of a fresh financial crisis;

e UK exporters are struggling to make significant progress in diversifying away from their
dependence on markets in the EU and so rebalancing of the UK economy away from the
dominance of the services sector;

e There is potential for sterling to weaken, especially if the Government does not make
major progress in reducing its budget deficit, which could lead to a tick up in imported
inflation. On the other hand, international commodity prices are under downward pressure
due to the downturn in the economies of China, India, Brazil etc;

e The next UK general election in 2015 is looming closer and it could be even more fraught
next time forming a workable coalition. That could impact on the approach to the
management of reducing the public sector deficit and so impact on the economy;

e The latest growth statistics for the Eurozone indicate that it could crawl out of recession
soon. However, the UK is very dependent on Eurozone recovery for a strong recovery
itself. The jury is still out on whether austerity measures could cause a self perpetuating
spiral down in economic growth and government tax revenues making it more difficult to
reduce government annual deficits and total debt due to decreases in tax revenues. The
attempts at making a credible banking union in the Eurozone also has more holes in it
than Swiss cheese;



e The Eurozone crisis has abated somewhat recently but the current “solutions” for Greece
and Cyprus could prove to be only another chapter in a saga that has a long way yet to
run. Then there is also Portugal....... and the recent formation of a grand coalition
government in Italy between the two main parties could easily prove unworkable. The
27% level of unemployment in Spain also poses a threat to a democratically elected
government trying to implement German inspired austerity;

e Germany. A general election is due in September 2013. Chancellor Merkel’'s party is,
currently, expected to get the most votes but she may need to rethink the composition of
the ruling coalition. There is a small risk of a surprise result that could unsettle investors
but more and more Germans are getting fed up with the cost of supporting weak
Eurozone countries;

e China: there are increasing concerns at how unbalanced the Chinese economy is and its
dependence on investment expenditure. There are also concerns around the level of
credit in the economy and the robustness of the banking system in respect of dubious
lending practices to state owned organisations and into the property market; and

e The price of oil is particularly vulnerable to geopolitical events. The situation in the Middle
East / Iran is especially vulnerable and intractable.

On a more positive note, there appears to be a solid recovery in progress in the US, especially in
terms of a turnaround in the housing market — at long last! The US banking system has also
recovered well from the financial crisis so is in much better shape than in the UK and Europe to
finance economic recovery. We have also seen a surge in equity prices to beat the previous
record high. However, again, this looks like this has been fuelled by desperate investors seeking
any home for cash apart from pathetically low yielding cash deposit accounts and US Treasuries.
There is, therefore, some caution that this could be an asset price bubble waiting for a correction
e.g. the sequestration cuts of $85bn in Federal expenditure this year have yet to fully impact the
economy and are expected to knock 0.5% off GDP growth.

Also on a positive note, the new Japanese Government led by Prime Minister Abe, has launched
a huge stimulus programme (now being referred to as Abenomics), which appeared to have a
very positive initial impact in trying to get the Japanese economy out of twenty years of
stagnation and deflation. However, the positive initial impact now appears to be wearing off and
the Prime Minster has yet to even start on a major reform programme to deal with the major
obstacles to Japan being able to break into longer term sustainable growth. These obstacles
have proved highly intractable to all previous governments.

Short term turbulence in financial markets

We can only repeat our previous warnings that we are in times when events can precipitate major
volatility in markets. A growing lack of confidence in the Eurozone austerity programmes could
cause bond yields to rise for Eurozone countries. This could help maintain UK gilts as a safe
haven and so depress gilt yields close to current levels for some time. There is also an ongoing
prospect of some further QE in the UK; this has the same effect. The updated Sector forecast is
based around an expectation that we are not heading into a disorderly break-up of the Eurozone,
but rather a managed, albeit painful, resolution of the current crisis. Under this assumed scenario,
growth within the Eurozone will be depressed for the next couple of years and could also lower
UK growth as the EU is our biggest export market.

Our PWLB forecasts are based around a balance of risks. However, we would flag up the
potential for upside risks, especially for longer term PWLB rates, as follows: -

¢ UK inflation being significantly higher than in the wider EU and US causing an increase in
the inflation premium inherent to gilt yields;



o A reversal of QE; this could initially be implemented by allowing gilts held by the Bank to
mature without reinvesting in new purchases, followed later by outright sale of gilts
currently held;

e A reversal of Sterling’s safe-haven status on an improvement in financial stresses in the
Eurozone;

e A further increase in investor confidence that robust world economic growth is firmly
expected causing a flow of funds out of bonds and into equities; and

e A further UK credit rating downgrade We would remind clients of the view that we
expressed in our previous interest rate revision newsflashes of just how unpredictable
PWLB rates and bond yields are as we are experiencing exceptional levels of volatility
which are highly correlated to political developments, (or lack of them), in the sovereign
debt crisis. Please find below our revised forecasts which are based on the new Certainty
Rate (minus 20 bps) which has been accessible to most authorities since 1st November
2012.

Allan o/ From SECTOR Ltd



ATODIAD / APPENDIX 3

Graddfeydd Credyd Gwrthbartion buddsoddi a’r adneuon a ddelir gyda phob un ar Mehefin 2013 *
Credit ratings of investment counterparties and deposits held with each as at 30 June 2013*

Grwp Bancio/ | Sefydliad/ | Adneuon/ Hyd (Galw Cyfnod Graddfa Graddfa | Graddfa Graddfa Graddfa Graddfa Lliw
Banking | Institution Deposit tymor (ony Graddfa | Tymor Hir | Tymor Byr Tymor | Tymor Byr Tymor Hir | Tymor Byr Sector/Hyd
Group £000 sefydlog) / Period | Dychweliad/ Fitch | Fitch Short Hir Moody’s Standard & | Standard & | Awgrymiedig/
Duration (Call/ | (From/To) Rate of | Long Term Term | Moody’s Short | Poor’s (S&P) Poor’s | Sector Colour/
Fixed Term**) Return Rating Rating Long Term Long Term (S&P) Suggested
% Term Rating Rating | Short Term Duration
Rating Rating
Lloyds Banking Bank of 2,974 Galw/ nla 0.75 A F1 A2 P-1 A A1 Glas - 12 mis/
Group plc | Scotland plc Call Blue - 12
months
HSBC | HSBC Bank 1,069 Galw/ nla 0.25 AA- F1+ Aa3 P-1 AA- A-1+ | Oren-12 mis/
Holdings plc plc Call Orange -1
2months
Santander Santander 9,703 Galw/ nla 0.8 A F1 A2 P-1 A A-1 | Gwyrdd - 3 mis
Group plc UK plc Call Green- 3
months
The Royal The Royal 5,000 Tymor | Tachwedd/ 1.58 A F1 A3 P-2 A A1
Bank of Bank of Sefydlog/ | November Glas - 12 mis /
Scotland | Scotland plc Fixed Term 2012 Blue - 12
Group plc (364 | Tachwedd/ months
diwrnod/days) | November
2013
The Royal The Royal 5,000 Tymor Mai /May 0.95 A F1 A3 P-2 A A1
Bank of Bank of Sefydlog/ 2013/ Glas - 12 mis /
Scotland | Scotland plc Fixed Term (6 | Tachwedd/ Blue - 12
Group plc mis/months) | November months
2013

*  Ceir y Rhestr Benthyca Cymeradwyedig yn Atodiad 5 o'r Datganiad Strategaeth Rheoli Trysorlys 2013/14/Strategaeth Buddsoddi Blynyddol/ The Approved Lending List can be found

Appendix 5 of the 2013/14 Treasury Management Strategy Statement / Annual Investment Strategy

**  Sef tymor ar pwynt y buddsoddi/Being term at the point of investment.

at

e Santander oedd yr unig sefydliad i beidio & chwrdd & meini prawf y Rhestr Benthyca Cymeradwyedig. Fe parhawyd i fuddsoddi yn Santander.
Trafodir hyn yn Rhan 4.4./The only institution not to meet the Approved Lending List credit criteria was Santander. Investment in Santander did
continue though. This is discussed in Section 4.4.

e Yn Atodiad 5 ceir y graddfeydd credyd cyfatebol ar gyfer y 3 asiantaeth graddio y cyfeirir atynt uchod./The equivalent
credit ratings for the 3 rating agencies referred to above can be found at Appendix 4.




Graddfeydd Credyd Cyfartebol/

Equivalent Credit Ratings (Fitch, Moodys, S&P)

Tymor Hir Tymor Hir Tymor Hir
Fitch Moodys S&P
Long Term Long Term Long Term
AAA Aaa AAA
AA+ Aal AA+
AA Aa2 AA
AA- Aa3 AA-

A+ Al A+
A A2 A
A- A3 A-
BBB+ Baal BBB+
BBB Baa2 BBB
BBB- Baa3 BBB-
Tymor Byr Tymor Byr Tymor Byr
Fitch Moodys S&P
Short Term Short Term Short Term
Fl1+ n/a A-1+
F1 P-1 A-1
F2 P-2 A-2
F3 P-3 A-3

ATODIAD / APPENDIX 4



